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The òcentral tendencyó projection of members of the 

FOMC is for growth between 3.2 and 3.7 percent in 2010. 

SOURCES: Federal Open Market Committee, .
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The last 6 months by the numbers

Real GDP Growth Contributions

Q4 2009 Q1 2010

2006 

Average

Inventories 3.8 1.7 -0.4

Total GDP Growth 5.6 3.0 2.5
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The last 6 months by the numbers

Real GDP Growth Contributions

Q4 2009 Q1 2010

2006 

Average

Inventories 3.8 1.7 -0.4

Private Final Demand 2.0 1.8 2.6

Total GDP Growth 5.6 3.0 2.5
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Manufacturing has been a big part of the recovery story ð

and autoõs are a big part of the story within the story.

Industrial Production: Automotive Products
SA, 2002=100

Industrial Production Index
SA, 2002=100
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Sources:  Federal Reserve Board /Haver Analytics
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At least some forecasts see continued steady improvement 

in vehicle -related sales.

Total Light Vehicle Retail Sales {Imported+Domestic}
SAAR, Mil. Units

Light Vehicle Sales
Mil.Units
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Sources:  Autodata Corporation, Macroeconomic Advisers /Haver Analytics
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Southern states account for almost 30 percent of U.S. 

vehicle -related production.
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Durable goods manufacturing in the South is about the 

same share of the economy as the U.S. as a whole
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Transportation -related manufacturing can represent a 

sizable share of manufacturing valued addedé 
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On average, vehicle -related production is a slightly higher 

than average share of GDP in the South.
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The last 6 months by the numbers

Real GDP Growth Contributions

Q4 2009 Q1 2010

2006 

Average

Government -0.3 -0.4 0.3

Inventories 3.8 1.7 -0.4

Private Final Demand 2.0 1.8 2.6

Total GDP Growth 5.6 3.0 2.5
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Federal stimulus has helped, but just a bit.
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Summing it up

1.The inventory cycle has been a big driver 

of US GDP thus far in the recovery 

2. Private spending will likely have to pick 

up as we move forward.

3. Vehicle sales and production may 

continue to be a bright spot ïbut the size 

of the sector needs to be put in 

perspective.
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Across southern states, auto -related employment ranges from 

about 3 percent of the labor force to nearly 10 percent.  

0.00%

2.00%

4.00%

6.00%

8.00%

10.00%

12.00%

AL AR GA KY LA MS MO NC OK SC TN VA WV

Auto-Related Employment Share of State Labor Force
2009

Auto Industry Employment: Parts suppliers, Motor vehicle assemblers, Vehicle dealership operations



16

A year ago, there was a clear regional differences in the jobs 

picture, which was bad in the best of cases.

*assumes recession ended in June 2009
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The economic picture in most parts of the country have 

improved markedly, and converged.

*assumes recession ended in June 2009
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By and large, employment growth southern states falls in the 

improving category. 

*assumes recession ended in June 2009
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The FOMCõs projections for GDP growth imply that the 

unemployment rate will retreat slowly.

SOURCES: Federal Open Market Committee, .
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An Alice Cooper 

Labor Market?
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The problem is that too many of the unemployed are 

staying unemployed.



GDP losses were less severe in the United States than in 

other developed countries, but unemployment rose by more 

than most.


